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MEMORANDUM FOR:
FROM : Chief, Technical Accounting Staff
SUBJECT : Revision of the Description ef Accounts

142,2 - Advances to Projects (Other than
Subsidies) and 760 - Assets Written Off -
Further Follow-up Required.

1, The present Chart and Description of Accounts fer the
Finance Division deoes not provide for the recording of operational
loans made by projects.

2. _ Administrative Plans requires that opera-
tional loans which have not been approved, in the full amount in-
volved, as an operatienally justified cest in the event it is not
repaid, shall be contrelled by an administrative plan. Such leans
are to be carried as an asset until paid in full er until the write-
off of the asset is approved by appropriate authority. In view of
the small number of tkis type of lean and the relatively small
amount of money involved, it is not censidered necessary to estab-
lish a new account for these assets. It appears appropriate to
provide for them te be recorded in acceunt Ke., 142.2.

3. When funds are advanced for the purpose of making opera-
tienal loans which have been approved, in the full amount invelved?
as an operationally justified cost in the event they are not re-
paid, the advances should be recerded in account Neo., 142,2, When
advice is received tkat the loan has been made, the amount invelved
should be charged to cest and the leoan recorded in account Ke. 760
until it is either repaid or an eoperational determination is made
that the loan.is uncellectible.

4, It is requested that you prepare a revisien of the Chart
and Description of Acceounts, Finance Division, for the subject ac-
counts to provide for the accounting treatment of operational leans
as described herein.
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